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SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

PURPOSE OF THE REPORT

Crowe Horwath LLP ("Crowe”) has performed a study and analysis of the operating and
financial reports, budgets and other data pertaining to the City of South Bend Municipal Sewage
Works (“Utility”). The results of our analysis are contained in this Rate and Financing Report

(“Report”).

The purpose of this Report is to estimate the Utility’s cash flow and financial capacity to
meet its on-going revenue requirements for operation and maintenance expenses, present and
proposed debt service payments and to make capital improvements to the Utility’s system. This
Report is based on data for the twelve months ended December 31, 2012. The historical
information used in this Report was taken from the books and records of the Utility.

In the course of preparing this Report, we have not conducted an audit of any financial
or supplemental data used in the accompanying Exhibits and Schedules. We have made
certain projections that may vary from actual results because events and circumstances
frequently do not occur as estimated and such variances may be material. We have no
responsibility to update this Report for events and circumstances occurring after the date of this

Report.

If you have any questions regarding this Report, please call John Skomp at (317) 269-
6699 or Jennifer Wilson at (317) 269-6696.



EXHIBIT A

SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Balance Sheets as of December 31, 2012, 2011 and 2010

ASSETS AND OTHER DEBITS

Utility Plant

Utility Plant in Service
Less: Accumulated Depreciation

2012

$ 197,674,821
(68,152,548)

2011

$ 174,945,661

(64,966,090)

N
-
o

$ 158,292,606
(60,624,645)

Net Utility Plant in Service 129,522,273 109,979,571 97,667,961
Add: Construction Work in Progress 6,189,837 12,513,961 15,196,480
Net Utility Plant 135,712,110 122,493,532 112,864,441
Restricted Assets

Operating Reserve Fund 3,092,304 1,004,132 2,750,653
Depreciation Fund 8,863,109 12,729,678 243,346
Bond Sinking Fund 836,045 220,482 673,108
Debt Service Reserve Fund 9,710,817 7,744,070 5,600,254
Building Corporation Cash Reserve 75,763 75,198 75,051
Construction Fund 33,637,964 24,237,652 11,374,468
Total Restricted Assets 56,216,002 46,011,212 20,716,880
Current and Accrued Assets

Operating Fund 4,432,299 865,973 8,382,550
Sewer Insurance Fund 1,160,017 293,495 641,685
Accounts Receivable - Net 2,138,352 1,899,690 1,983,588
Accounts Receivable - Associated Co. - - 42,591
Interest Receivable 39,131 39,915 5,053
Prepaid Expenses 10,667 12,789 16,117
Materials and Supplies 153,438 136,444 156,073
Total Current and Accrued Assets 7,933,904 3,248,306 11,227,657
Deferred Debits

Unamortized Bond Issuance Costs 1,470,942 1,046,425 888,221
Loss on Refunding 19,193 21,567 23,942
Total Deferred Debits 1,490,135 1,067,992 912,163

Total Assets and Other Debits

$ 201,352,151

$ 172,821,042

$ 145,721,141

Note: A portion of the Debt Service Reserve was used to refund the State Revolving Fund
Loan of 1998 and the Sewage Works Revenue Bonds of 2005 in April of 2013.



SOUTH BEND MUNICIPAL SEWAGE WORKS

South Bend, Indiana

Balance Sheets as of December 31, 2012, 2011 and 2010

LIABILITIES AND OTHER CREDITS

Equity Capital
Retained Earnings

Current Year Earnings
Total Equity Capital

Long Term Debt
State Revolving Fund Loan 1998
Sewage Works Portion of Building
Corporation Bonds
Sewage Works Revenue Bonds of 2004
Sewage Works Revenue Bonds of 2006
Sewage Works Revenue Bonds of 2007
Sewage Works Revenue Bonds of 2007 B
Sewage Works Revenue Bonds of 2009
Sewage Works Revenue Bonds of 2010
Sewage Works Revenue Bonds of 2011
Sewage Works Revenue Bonds of 2012
Equipment Lease
Total Long Term Debt

Current and Accrued Liabilities

Accounts Payable

Accounts Payable - Construction
Accounts Payable to Associated Co.
Accrued Payroll

Interest Payable

Net Unamortized Bond Premium/Discount
Total Current and Accrued Liabilities

Total Liabilities and Other Credits

EXHIBIT A

(Continued)
2012 2011 2010

81,338,392 $ 73,025,762 $ 67,138,147
6,438,748 8,292,580 5,887,612
87,777,140 81,318,342 73,025,759
9,445,000 10,865,000 12,442,993
601,470 660,510 717,705
7,980,000 8,465,000 8,930,000
6,425,000 6,745,000 7,050,000
13,670,000 14,305,000 14,915,000
13,615,000 14,240,000 14,845,000
2,822,021 2,928,645 2,471,706
8,630,000 8,980,000 9,345,000

20,740,000 21,500,000 -

25,000,000 - -
1,018,214 - 22,738
109,946,705 88,689,155 70,740,142
2,182,394 1,279,873 813,736
46,520 360,560 31,452
93,347 85,944 67,329
459,457 424,251 417,473
306,907 338,644 211,862
539,681 324,273 413,388
3,628,306 2,813,545 1,955,240

$ 201,352,151

$ 172,821,042

$145,721,141

Note: The State Revolving Fund Loan of 1998 and the Sewage Works Revenue Bonds of 2004
were refunded by the Sewage Works Refunding Revenue Bonds of 2013A in April of 2013.



Date

2/1/13
8/1/13
21114
8/1/14
2/1/15
8/1/15
2/1/16
8/1/16
2117
8/1/17
2/1/18
8/1/18
21119
8/1/19
2/1/20
8/1/20
2/1/21

Totals

SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Public Works Building Corporation
Sewage Works Portion of Bonds

Amortization Schedule

Period
Principal Interest Total
$ 30,750 $ 10,749 $ 41,499
31,365 9,980 41,345
31,980 9,196 41,176
32,595 8,716 41,311
33,210 8,227 41,437
33,825 7,729 41,554
34,440 7,222 41,662
34,440 6,705 41,145
35,055 6,188 41,243
35,670 5,619 41,289
36,285 5,039 41,324
36,900 4,404 41,304
37.515 3,805 41,320
38,130 3,101 41,231
38,745 2,386 41,131
39,975 1,611 41,586
40,590 812 41,402
$ 601,470 $ 101,489 $ 702,959

SCHEDULE A-1

Fiscal

Total

82,844
82,487
82,991
82,807
82,532
82,628
82,551

82,717
41,402

Note: The Sewage Works portion of the Public Works Building Corporation
Bonds is not parity to the 2006 Bonds, the 2007 Bonds, the 2007 B Bonds
the 2009 Bonds, the 2010 Bonds, the 2011 Bonds, the 2012 Bonds, or the

2013 Bonds.



EXHIBIT B
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SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Sewage Works Revenue Bonds of 2006
Amortization Schedule

Date Principal
6/1/13
12/1/113 $ 335,000
6/1/14
12/1/14 350,000
6/1/15
12/1/15 365,000
6/1/16
12/1/16 380,000
6/1/17
12/1/17 400,000
6/1/18
12/1/18 420,000
6/1/19
12/1/19 440,000
6/1/20
12/1/20 460,000
6/1/21
12/1/21 480,000
6/1/22
12/1/22 505,000
6/1/23
12/1/23 525,000
6/1/24
12/1/24 555,000
6/1/25
12/1/25 580,000
6/1/26
12/1/26 630,000
$ 6,425,000

Coupon

3.875

4.000

4.000

4.200

4.250

4.250

4.500

4.500

4.500

4.500

4.500

4.625

4.625

4.625

%

Period
Interest Total
$ 141,236 $ 141,236
141,236 476,236
134,746 134,746
134,746 484,746
127,746 127,746
127,746 492,746
120,446 120,446
120,446 500,446
112,466 112,466
112,466 512,466
103,966 103,966
103,966 523,966
95,041 95,041
95,041 535,041
85,141 85,141
85,141 545,141
74,791 74,791
74,791 554,791
63,991 63,991
63,991 568,991
52,628 52,628
52,628 577,628
40,816 40,816
40,816 595,816
27,981 27,981
27,981 607,981
14,569 14,569
14,569 644,569
$ 2,391,128 $ 8,816,128

SCHEDULE B-1

Fiscal

Total

617,472
619,492
620,492
620,892
624,932
627,932
630,082
630,282
629,582
632,982
630,256
636,632
635,962

659,138



Date

6/1/13
12/1/13
6/1/14
12/1/14
6/1/15
12/1/15
6/1/16
12/1/16
6/1/17
1211117
6/1/18
12/1/18
6/1/19
12/1/19
6/1/20
12/1/20
6/1/21
12/1/21
6/1/22
12/1/22
6/1/23
12/1/23
6/1/24
12/1/24
6/1/25
12/1/25
6/1/26
12/1/26
6/1/27
1211127

Totals

$

SOUTH BEND MUNICIPAL SEWAGE WORKS

South Bend, Indiana

Sewage Works Revenue Bonds of 2007

Principal

660,000
690,000
720,000
750,000
785,000
815,000
855,000
890,000
935,000
975,000
1,020,000
1,065,000
1,115,000
1,170,000

1,225,000

Amortization Schedule

$13,670,000

Period

Coupon Interest Total
$ 294,974 294,974
4.00 % 294,974 954,974
281,774 281,774
4.00 281,774 971,774
267,974 267,974
4.00 267,974 987,974
253,574 253,574
4.00 253,574 1,003,574
238,574 238,574
4.00 238,574 1,023,574
222,874 222,874
4.10 222,874 1,037,874
206,166 206,166
4.25 206,166 1,061,166
187,998 187,998
4.30 187,998 1,077,998
168,863 168,863
4.50 168,863 1,103,863
147,825 147,825
4.50 147,825 1,122,825
125,888 125,888
4.50 125,888 1,145,888
102,938 102,938
4.50 102,938 1,167,938
78,975 78,975
4.50 78,975 1,193,975
53,888 53,888
4.50 53,888 1,223,888
27,563 27,563
4.50 27,563 1,262,563
$5,319,696 $18,989,696

SCHEDULE B-2

Fiscal

Total
$1,249,948
1,253,548
1,255,948
1,257,148
1,262,148
1,260,748
1,267,332
1,265,996
1272726
1,270,650
1,271,776
1,270,876
1,272,950
1,277,776

1,280,126



Date

6/1/13
12/1/13
6/1/14
12/1/14
6/1/15
12/1/15
6/1/16
12/1/16
6/1/17
12/1/17
6/1/18
12/1/18
6/1/19
12/1/19
6/1/20
12/1/20
6/1/21
12/1/21
6/1/22
12/1/22
6/1/23
12/1/23
6/1/24
12/1/24
6/1/25
12/1/25
6/1/26
12/1/26
6/1/27
12/1/27

Totals

SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Principal

655,000
680,000
710,000
740,000
775,000
810,000
845,000
885,000
930,000
970,000
1,020,000
1,070,000
1,120,000
1,175,000

1,230,000

$ 13,615,000

Coupon

4.000 %
4.000
4.000
4.000
4.000
4.000
4.000
4.125
4.250
4.300
4.375
4.500
4.500
4.500

4.500

Sewage Works Revenue Bonds of 2007 B
Amortization Schedule

Period
Interest Total
$ 288,871 288,871
288,871 943,871
275,771 275,771
275,771 955,771
262,171 262,171
262,171 972,171
247,971 247,971
247,971 987,971
233,171 233,171
233,171 1,008,171
217,671 217,671
217,671 1,027,671
201,471 201,471
201,471 1,046,471
184,571 184,571
184,571 1,069,571
166,318 166,318
166,318 1,096,318
146,555 146,555
146,555 1,116,555
125,700 125,700
125,700 1,145,700
103,388 103,388
103,388 1,973,388
79,313 79,313
79,313 1,199,313
54,113 54,113
54,113 1,229,113
27 675 27,675
27,675 1,257,675
$ 5,229,460 $ 18,844,460

SCHEDULE B-3

Fiscal

Total
1,232,742
1,231,542
1,234,342
1,235,942
1,241,342
1,245,342
1,247,942
1,254,142
1,262,636
1,263,110
1,271,400
1,276,776
1,278,626
1,283,226

1,285,350



SCHEDULE B-4

SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Sewage Works Revenue Bonds of 2009
State Revolving Fund (SRF) Loan
Estimated Amortization Schedule

Period Fiscal
Date Principal Coupon Interest Total Total

6/1/13 $ 40,573 $ 40,573

12/1/13 $ 145,425 281 % 40,5673 185,998 $ 226,571
6/1/14 38,530 38,530

12/1/14 149,511 2.81 38,530 188,041 226,571
6/1/15 36,429 36,429

12/1/15 153,712 2.81 36,429 190,141 226,570
6/1/16 34,270 34,270

12/1/16 158,032 2.81 34,270 192,302 226,572
6/1/17 32,049 32,049

12/1/17 162,472 2.81 32,049 194,521 226,570
6/1/18 29,766 29,766

12/1/18 167,038 2.81 29,766 196,804 226,570
6/1/19 27,420 27,420

12/1/19 171,732 2.81 27,420 199,152 226,572
6/1/20 25,007 25,007

12/1/20 176,557 2.81 25,007 201,564 226,571
6/1/21 22,526 22,526

12/1/21 181,519 2.81 22,526 204,045 226,571
6/1/22 19,976 19,976

12/1/22 186,619 2.81 19,976 206,595 226,571
6/1/23 17,354 17,354

12/1/23 191,863 2.81 17,354 209,217 226,571
6/1/24 14,658 14,658

12/1/24 197,255 2.81 14,658 211,913 226,571
6/1/25 11,887 11,887

12/1/25 202,797 2.81 11,887 214,684 226,571
6/1/26 9,037 9,037

12/1/26 208,496 2.81 9,037 217,533 226,570
6/1/27 6,108 6,108

12/1/27 214,355 2.81 6,108 220,463 226,571
6/1/28 3,096 3,096

12/1/28 220,378 2.81 3,096 223,474 226,570

Totals $ 2,887,761 $ 737,372 $ 3,625,133



Date

6/1/13
12/1/13
6/1/14
12/11/14
6/1/15
12/1/15
6/1/16
12/1/16
6/1/17
1211117
6/1/18
12/1/18
6/1/19
12/1119
6/1/20
12/1/20
6/1/21
1211721
6/1/22
12/1/22
6/1/23
12/1/23
6/1/24
12/1/24
6/1/25
12/1/25
6/1/26
12/1/26
6/1/27
12/1/27
6/1/28
12/1/28
6/1/29
12/1/29
6/1/30
12/1/30

Totals

SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Principal

$ 360,000
365,000
375,000
385,000
395,000
405,000
420,000
435,000
450,000
470,000
490,000
510,000
530,000
555,000
580,000
605,000
635,000

665,000

$ 8,630,000

Sewage Works Revenue Bonds of 2010

Amortization Schedule

Coupon

2.00

3.00

3.00

4.00

4.00

4.00

4.00

4.00

4.00

4.00

4.00

4.00

4.20

4.20

4,35

4.35

4.50

4.50

%

Period

Interest Total
$ 171,709 $ 171,709
171,709 531,709
168,109 168,109
168,109 533,109
162,634 162,634
162,634 537,634
157,009 157,009
157,009 542,009
149,309 149,309
149,309 544,309
141,409 141,409
141,409 546,409
133,309 133,309
133,309 553,309
124,909 124,909
124,909 559,909
116,209 116,209
116,209 566,209
107,209 107,209
107,209 577,209
97,809 97,809
97,809 587,809
88,009 88,009
88,009 598,009
77,809 77,809
77,809 607,809
66,679 66,679
66,679 621,679
55,024 55,024
55,024 635,024
42,409 42,409
42,409 647,409
29,250 29,250
29,250 664,250
14,963 14,963
14,963 679,963
$ 3,807,534 $ 12,437,534

-10 -

SCHEDULE B-5

Fiscal

Total
$ 703,418
701,218
700,268
699,018
693,618
687,818
686,618
684,818
682,418
684,418
685,618
686,018
685,618
688,358
690,048
689,818
693,500

694,926



Date

6/1/13
12/1/13
6/1/14
12/1/14
6/1/15
12/1/15
6/1/16
12/1/16
6/1/17
12/1/17
6/1/18
12/1/18
6/1/19
12/1/19
6/1/20
12/1/20
6/1/21
12/1/21
6/1/22
12/1/22
6/1/23
12/1/23
6/1/24
12/1/24
6/1/25
12/1/25
6/1/26
12/1/26
6/1/27
12/1/27
6/1/28
12/1/28
6/1/29
12/1/29
6/1/30
12/1/30
6/1/31
12/1/31

Totals

SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Principal

845,000
855,000
865,000
880,000
895,000
920,000
945,000
975,000
1,005,000
1,040,000
1,080,000
1,120,000
1,170,000
1,215,000
1,270,000
1,325,000
1,380,000
1,445,000

1,510,000

$20,740,000

Amortization Schedule

3.00

3.00

3.00

3.00

3.00

3.00

3.00

3.50

3.50

4.00

4.00

4.00

4.00

4.00

4.00

4.00

4.00

4.00

4.00

Coupon

%

Sewage Works Revenue Bonds of 2011

Period
Interest Total

$ 378,825 $ 378,825
378,825 1,223,825
366,150 366,150
366,150 1,221,150
353,325 353,225
353,325 1,218,325
340,350 340,350
340,350 1,220,350
327,150 327,150
327,150 1,222,150
313,725 313,725
313,725 1,233,725
299,925 299,925
299,925 1,244,925
285,750 285,750
285,750 1,260,750
268,688 268,688
268,688 1,273,688
251,100 251,100
251,100 1,291,100
230,300 230,300
230,300 1,310,300
208,700 208,700
208,700 1,328,700
186,300 186,300
186,300 1,356,300
162,900 162,900
162,900 1,377,900
138,600 138,600
138,600 1,408,600
113,200 113,200
113,200 1,438,200
86,700 86,700
86,700 1,466,700
59,100 59,100
59,100 1,504,100
30,200 30,200
30,200 1,540,200
$ 8,801,976 $29,541,976
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SCHEDULE B-6

Fiscal
Total

$ 1,602,650

1,587,300
1,571,650
1,560,700
1,549,300
1,547,450
1,544,850
1,546,500
1,542,376
1,542,200
1,540,600
1,537,400
1,542,600
1,540,800
1,547,200
1,551,400
1,553,400
1,563,200

1,670,400



SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Sewage Works Revenue Bonds of 2012
Amortization Schedule

Period

Date Principal Coupon Interest Total
6/1/13 $ 265,477 $ 265,477
12/1/13 $ 1,015,000 200 % 284,440 1,299,440
6/1/14 274,290 274,290
12/1/14 1,020,000 2.00 274,290 1,294,290
6/1/15 264,090 264,090
12/1/15 1,030,000 2.00 264,090 1,294,090
6/1/16 253,790 253,790
12/1/16 1,045,000 2.00 253,790 1,298,790
6/1/17 243,340 243,340
12/1/17 1,060,000 2.00 243,340 1,303,340
6/1/18 232,740 232,740
12/1/18 1,075,000 2.00 232,740 1,307,740
6/1/19 221,990 221,990
12/1/19 1,095,000 2.00 221,990 1,316,990
6/1/20 211,040 211,040
12/1/20 1,120,000 2.00 211,040 1,331,040
6/1/21 199,840 199,840
12/1/21 1,150,000 2.00 199,840 1,349,840
6/1/22 188,340 188,340
12/1/22 1,185,000 2.00 188,340 1,373,340
6/1/23 176,490 176,490
12/1/23 1,220,000 2.00 176,490 1,396,490
6/1/24 164,290 164,290
12/1/24 1,260,000 2.20 164,290 1,424,290
6/1/25 150,430 150,430
12/1/25 1,300,000 2.30 150,430 1,450,430
6/1/26 135,480 135,480
12/1/26 1,340,000 2.50 135,480 1,475,480
6/1/27 118,730 118,730
12/1/27 1,385,000 2.50 118,730 1,503,730
6/1/28 101,418 101,418
12/1/28 1,435,000 250 101,418 1,536,418
6/1/29 83,480 83,480
12/1/29 1,485,000 2.60 83,480 1,568,480
6/1/30 64,175 64,175
12/1/30 1,535,000 2.60 64,175 1,599,175
6/1/31 44,220 44,220
12/1/31 1,595,000 2.70 44,220 1,639,220
6/1/32 22,688 22,688
12/1/32 1,650,000 2.75 22,688 1,672,688
Totals $ 25,000,000 $ 6,851,639 $ 31,861,639

-12 -

SCHEDULE B-7

Fiscal
Total

1,564,917
1,568,580
1,558,180
1,652,580
1,546,680
1,540,480
1,638,980
1,542,080
1,549,680
1,561,680
1,572,980
1,688,580
1,600,860
1,610,960
1,622,460
1,637,836
1,651,960
1,663,350
1,683,440

1,695,376



Date

12/1/13
6/1/14
12/114
6/1/15
12/1/15
6/1/16
12/1/16
6/1/17
1217
6/1/18
12/1/18
6/1/19
12/1/19
6/1/20
12/1/20
6/1/21
12/1/21
6/1/22
12/1/22
6/1/23
12/1/23
6/1/24
12/1/24

Totals

$

SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Sewage Works Refunding Revenue Bonds of 2013 A
Amortization Schedule

Principal
1,065,000

1,845,000
1,885,000
1,920,000
1,955,000
1,995,000
650,000
665,000
675,000
690,000
705,000

715,000

$

14,765,000

Coupon

1.94

1.94

1.94

1.94

1.94

1.94

1.94

1.94

1.94

1.94

1.94

1.94

%

Period
Interest Total

$ 171,865 $ 1,236,865
132,890 132,890
132,890 1,977,890
114,994 114,994
114,994 1,999,994
96,709 96,709
96,709 2,016,709
78,085 78,085
78,085 2,033,085
59,122 59,122
59,122 2,054,122
39,770 39,770
39,770 689,770
33,465 33,465
33,465 698,465
27,015 27.015
27,015 702,015
20,467 20,467
20,467 710,467
13,774 13,774
13,774 718,774
6,936 6,936
6,936 721,936

$ 1,418,319 $16,183,319

= B

SCHEDULE B-8

Fiscal
Total

$ 1,236,865

2,110,780
2,114,988
2,113,418
2,111,170
2,113,244
729,540
731,930
729,030
730,934
732,548

728,872



SOUTH BEND MUNICIPAL SEWAGE WORKS

South Bend, Indiana

Statements of Income for the Twelve Months
Ended December 31, 2012, 2011 and 2010

Operating Revenues
Metered Residential Sales

Metered Commercial Sales

Metered Industrial Sales

Metered Sales to Multi-Family Dwellings
Metered Institutional Sales

Metered Sales to Public Authorities
Sales for Resale

Forfeited Discounts

Miscellaneous Operating Revenues
Total Operating Revenues

Operating Expenses

Operation and Maintenance Expenses
Collection System Expenses
Treatment Plant Expenses
Administration and General

Customer Accounts Expenses
Management Fees

Total Operation and Maintenance Expenses

Depreciation Expense
Amortization of Bond Issuance Costs

Taxes Other Than Income Taxes
FICA Tax

Payment in Lieu of Property Taxes
Total Taxes Other Than Income Taxes

Total Operating Expenses

Net Operating Income

EXHIBIT B

2012 2011 201
$ 15,431,819 $ 14,290,965 $ 12,392,470
6,531,044 5,971,902 5,416,219
4,325,634 4,245,361 3,734,368
2,221,458 2,062,200 1,797,698
253,328 240,791 211,887
1,042,655 912,075 827,162
128,804 132,219 120,557
567,083 484,040 272,590
437,466 444,426 460,821
30,939,291 28,783,979 25,233,772
5,986,596 5,342,510 4,844,815
5,760,467 7,206,443 6,436,244
1,483,088 1,264,812 505,107
176,155 104,416 87,953
952,404 643,816 643,816
14,358,710 14,561,997 12,517,935
4,945,992 4,491,208 3,756,943
79,783 56,100 44,621
309,165 305,324 319,243
2,405,289 2,290,752 2,181,678
2,714,454 2,596,076 2,500,921
22,098,939 21,705,381 18,820,420
8,840,352 7,078,598 6,413,352

w i



SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Statements of Income for the Twelve Months
Ended December 31, 2012, 2011 and 2010

Other Income
Sewer Line Insurance Revenue $
Interest Income

State Revolving Fund Grants

Gain on Sale of Fixed Assets

EDIT Transfer for Capital Improvements
Miscellaneous Other Income

EXHIBIT B

Total Other Income

Other Expenses

Sewer Line Insurance Expense
Interest Expense

Loss on Sale of Fixed Assets

Total Other Expenses

Net Income $

(Continued)
2012 2011 2010
544,920 537,632 $ 556,752
209,541 136,075 92,121
- - 1,198,000
15,741 2,208 -
1,300,000 3,300,000 -
24,191 83,445 210,629
2,094,393 4,059,360 2,057,602
285,646 269,325 271,402
3,343,905 2,576,053 2,311,448
866,446 - 392
4,495,997 2,845,378 2,583,242
6,438,748 8,292,580 $ 5,887,612
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SOUTH BEND MUNICIPAL SEWAGE WORKS

South Bend, Indiana

Adjusted Statement of Income

Operating Revenues
Metered Residential Sales
Metered Commercial Sales
Metered Industrial Sales

Metered Sales to Multi-Family Dwellings
Metered Institutional Sales

Metered Sales to Public Authorities
Sales for Resale

Forfeited Discounts

Miscellaneous Operating Revenues
Total Operating Revenues

Operating Expenses
Operation and Maintenance Expenses

Depreciation Expense
Amortization of Bond Issuance Costs
Taxes Other Than Income Taxes

Total Operating Expenses

Net Operating Income

EXHIBIT C

December 31, Adjustments
2012 Amount Ref. Adjusted
$ 15,431,819 $ 1,388,864 (3) $ 16,820,683
6,531,044 587,794 (3) 7,118,838
4,325,634 {(2,235.917) (1) 2,713,792
400,000 (2)
224,075 (3)
2,221,458 199,931 (3) 2,421,389
253,328 22,800 (3) 276,128
1,042,655 93,839 (3) 1,136,494
128,804 11,592 (3) 140,396
567,083 567,083
437,466 437,466
30,939,291 692,978 31,632,269
14,358,710 705,601 (4) 15,184,263
119,952 (5)
4,945,992 141,519 (6) 5,087,511
79,783 79,783
2,714,454 68,779 (7) 3,153,498
370,265 (8)
22,098,939 1,406,116 23,505,055
$ 8,840,352 $ (713,138) $ 8,127,214

w 1B w



SCHEDULE C-1

SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Detail of Adjustments

(1)

To adjust "Industrial Sales" for the loss of New Energy Company as a customer.

Adjustment - Decrease $(2,235,917)

(2)
To adjust "Industrial Sales" for the estimated increase of revenues from the new
customer Noble Americas.

Adjustment - Increase $ 400,000
(3)

To adjust "Sewer Sales" for the 2013 rate increase of 9% effective January 2013.

Adjusted
2012 Annual

Revenues Increase

Metered Residential Sales $ 15,431,819 $ 1,388,864

Metered Commercial Sales 6,531,044 587,794

Metered Industrial Sales 2,489,717 224,075

Metered Sales to Multi-Family Dwellings 2,221,458 199,931

Metered Institutional Sales 253,328 22,800

Metered Sales to Public Authorities 1,042,655 93,839

Sales for Resale 128,804 11,592

Adjustment - Increase $ 2,528,895
(4)

To adjust "Operation and Maintenance Expenses" for increases in salaries and wages
to the Budget for 2013.

Pro Forma Salaries and Wages $ 4,995,042
Less: Test Year (4,289,441)

Adjustment - Increase $ 705,601
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SCHEDULE C-1

(Continued)
SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana
Detail of Adjustments
(5)
To adjust "Operation and Maintenance Expenses" for increases in PERF
to the Budget for 2013.
Pro Forma PERF $ 473,742
Less: Test Year (353,790)
Adjustment - Increase $ 119,952
(6)
To adjust "Depreciation Expense" for utility plant in service as of December 31, 2012.
Utility Plant in Service $ 197,674,821
Add: Construction Work in Progress 6,189,837
Less: Land and Land Rights (364,208)
Depreciable Utility Plant in Service 203,500,450
Times: Depreciation Rate 2.5%
Pro Forma Depreciation Expense 5,087,511
Less: Test Year (4,945,992)
Adjustment - Increase $ 141,519
(7)
To adjust "Taxes Other Than Income Taxes" for FICA tax expense.
Pro Forma Salaries and Wages $ 4,995,042
Times: FICA Rate 7.65%
Pro Forma FICA Expense 382,121
Less: Test Year (313,342)
Adjustment - Increase $ 68,779
(8)
To adjust "Taxes Other Than Income Taxes" for the budgeted 2013 Payment in Lieu
of Taxes (PILOT) payment.
Budgeted 2013 PILOT Payment $ 2,775,554
Less: Test Year (2,405,289)
$ 370,265

Adjustment - Increase
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EXHIBIT D

juswabeuew s Aynn sy Jed Ajlenuue 0p0'00S 1§ 03 peonpay (2)

882'820'68 GTE'CL9'SES  €92'V/8'GLS  686'9/0'028  LLZPOVZLS
v0L'v88°1Z 056'L¥5'6 18L'v56'C L06°112'9 990'0LL°C
¥85'EPL 29 Gle'vTL'9Z$  786'616'CLS  Z80°G98'€L$  SHL'YEZ'pL S
0S2'€59'L1 SLE'729'Cl G/8'820'G
666'6.0'2) 000'009'Z 222'229 12 d ez A £ee'c19'/
0000009 0000051 000°00S" | 000'005"} 000°005°}
SEL'0LY'9Z 000'00F'Y $  S988'89.'G $  8€9'0ZL'LLS  ZL8'0ZL'S §
[ejor 1102 9102 G10e v102

ussueH @ Asjeals) Aq papiroid

ue|d JuawaAoidwi |eyde)) JjesA-ino4

BUBIPU| ‘pUsg YINog
SYYOM IOVMIS TVdIDINNIN AN3E HLNOS

ussueH @ As|eeic) Aq papinold (L)

asuadxg Buussuibug psjewnsy
ypum sjuswsaoidwi (eyden [ejo |

(1) esuadx3g Buuesuibug pajewnsy

(1) syuswenoidw jeyden |ejo |

sjoelold Z aseyd

S)08[01d JUBld Jusw)esal] 1ajema)Sepr

(2) speloid 18y30

ue|d Jejsep Jeysi4{ uosmeT] - uoljesedss Jemes

198l01d

= 40



SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Statement of Revenue Requirements

Operation and Maintenance Expenses (A)

Taxes Other Than Income Taxes (B)

Sewage Works Portion of Public Works Building
Corporation Debt Service (Schedule A-1)

Estimated Combined Annual Debt Service (Schedule E-1)
Annual Extensions and Replacements (Schedule E-1)

Total Revenue Requirements
Less Operating Revenues (C)

Revenue Increase Required
Divide by: Adjustable Operating Revenues

Percent Rate Increase Required

(A) Operation and Maintenance Expenses

Prior Year Operation and Maintenance Expenses
Times: Estimated Increase

Total Estimated Operation and Maintenance Expenses

(B) Taxes Other Than Income Taxes
Calculation of FICA Tax

Prior Year Adjusted FICA Tax

Times: Estimated Increase

Total Estimated FICA Tax

Calculation of Payment in Lieu of Taxes
Prior Year Payment in Lieu of Taxes
Times: 3% Increase

Total Estimated Payment in Lieu of Taxes

Total Estimated Taxes Other Than Income Taxes

(C) Operating Revenues
Prior Year Adjustable Operating Revenues
Times: Proposed Rate Increase (3)

Total Adjustable Operating Revenues
Plus: Other Operating Revenue

Total Operating Revenues

EXHIBIT E

Pro Forma Projected
2013 2014 2015 2016
$ 15,184,263 $ 15,639,791 $ 16,108,985 $ 16,592,255
3,153,498 3,252,406 3,349,979 3,450,479
82,844 82,487 82,991 82,807
9,515,478 (1) 9,299,031 10,243,744 11,182,864
3,696,186 (2) 4,889,911 4,985,498 5,151,190
$ 31,632,269 33,163,626 34,771,197 36,459,595
(31,632,269) (33,163,655) (34,771,610)
1,531,357 1,607,542 1,687,985
30,627,720 32,159,106 33,767,061
5% 5% 5%
$ 15184,263 § 15,639,791 $ 16,108,985
3% 3% 3%
$ 15,639,791 $ 16,108,985 $ 16,592,255
b 382,121 $ 393,585 $ 405,393
3% 3% 3%
393,585 405,393 417,555
$ 2775554 $ 2,858,821 $ 2,944,586
3% 3% 3%
2,858,821 2,944,586 3,032,924
$ 3252406 $ 3,349,979 $ 3,450,479
$ 30,627,720 30,627,720 32,159,106
5% 5%
30,627,720 32,159,106 33,767,061
1,004,549 1,004,549 1,004,549
$ 31632269 $ 33,163,655 $ 34,771,610

(1) 2013 Debt Service Payment from Exhibit B with the addition of the accrued interest paid on the 1998 SRF Loan

and 2004 Bonds.

(2) Pro Forma 2013 Extension and Replacements is calculated as the remaining funds available after payment of all

other revenue requirements.

(3) The prior year rate increase in 2013 was included within the adjustments on Exhibit C.
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SCHEDULE E-1
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EXHIBIT F
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EXHIBIT G

SOUTH BEND MUNICIPAL SEWAGE WORKS
South Bend, Indiana

Typical Monthly Bill Analysis
for 5/8 Inch Meter User

Proposed Proposed Proposed
Present 2014 2015 2016
Cubic Feet Charge Charge Charge Charge

100 $ 28.25 $ 29.66 $ 31.15 $ 32.70
200 30.68 32.21 33.83 35.51
300 33.11 34.76 36.51 38.32
400 35.54 37.31 39.19 41.13
500 37.97 39.86 41.87 43.94
600 40.40 42.41 44,55 46.75
700 42.83 44 96 47.23 49.56
800 45.26 47 .51 49.91 52.37
900 47.69 50.06 52.59 55.18
1,000 50.12 52.61 55.27 57.99
1,100 52.55 55.16 57.95 60.80
1,200 54.98 57.71 60.63 63.61
1,300 57.41 60.26 63.31 66.42
1,400 59.84 62.81 65.99 69.23
1,500 62.27 65.36 68.67 72.04
1,600 64.70 67.91 71.35 74.85
1,700 67.13 70.46 74.03 77.66
1,800 69.56 73.01 76.71 80.47
1,900 71.99 75.56 79.39 83.28
2,000 74.42 78.11 82.07 86.09
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